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Local Government. Expanding the time period for expenditures that may be made by a tax
incremental financing (TIF) district created by the Village of Ashwaubenon

Montgomery

John

Local Government

Under current law, project costs must be expended during the first 7 years of a tax incremental
financing district (TID) life. A municipality may amend a TID project plan to add territory once
in the first 7 years of the TID, in which case expenditures for project costs incurred because of the
amendment to the plan may be made for not more than 3 years after the date of the amendment.

Under the motion, TID #2 in the Village of Ashwaubenon would have 5 years to make
expenditures incurred because of an amendment to add territory to its plan.

TID #2 in the Village of Ashwaubenon was created in 1991 and amended to add territory in 1996.
Under current law, TID #2 has through 1999 to make expenditures for project costs incurred
because of the amendment; any expenditures made after 1999 would be borne by the village. The
motion would lengthen the expenditure period of TID #2 by 2 years, through 2001.

According to DOR, the motion would have no state fiscal effect. The bill has the potential to
lengthen the life of the TID since the increased TID expenditures would take longer to pay off.
The delay in closing out the TID would extend the time before the TIF value increment was placed
on the general tax rolls.

Matt Sande
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ARC.......Sande — Am. # 5, Extend expenditure period for tax incremental
district # 2 in Village of Ashwaubenon

State of Wisconsin (
/.

FoR 1999-01 BUDGET — NoT READY FOR INTRODUCTION
LFB AMENDMENT

TO 1999 ASSEMBLY BILL 133 AND 1999 SENATE BILL 45

At the locations indicated, amend thélbﬂlés follows:

|56 R
1. Pagi, lin/e/.aﬂ:er that line insert: \
7P



)9 - 2000 LEGISLATURE LRB&91‘17\

1)’;ES/ cmh:ijs \

March 23, 1999 — Introduced by Representgtives MONTGOMERY and F. LASEE,
cos‘ponsored by Senators COWLES and DRZEWIECKI. Referred to Committee on
Waff‘sg and Means.

%,

part of its territory to foster
in the TID is blighted, in need

may create’ a tax incremy
development if at least 50y
of rehabilitation or suitg/
a TID, several steps ark ired. nd plans include public

plan by the commo counc11 or v111age board and creatlon by the &
joint review board 0 review the proposal. The joint review board, which is made up
of representatives/ of the overlying taxing jurisdictions of the propose
approve the projgct plan or the TID may not be created. If an existing T
plan is amended by a planning commission, these steps are also required.
Also undey current law, once a TID has been created, the department of revégue
(DOR) calculgtes the “tax increment base value” of the TID, which is the equalized
value of all faxable property within the TID at the time of its creation. If the
development in the TID increases the value of the property in the TID above the base
value, a “vAlue increment” is created. That portion of taxes collected on the value
\ incremenf in excess of the base value is called a “tax increment”. The tax increment
\is placed (in a special fund that may only be used to pay back the costs of the TID.
%he costs of a TID, which are initially incurred by the creating city or village, includ

7
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ASSEMBLY BILL 224

s

%qblic works such as sewers, streets and lighting systems; financing costs; site
prgﬁa ation costs; and professional service costs. DOR authorizes the allocation of
the tax increments until the TID terminales or 28 years, or 27 years in certain cages,
after thf'%m

the plan be amended to add territory to thedistrict. If the project plan is amended
to add territory to the TID, expendltures or project costs that are incurred because
the common council or village board’adopts a resolutidn.amending the project plan.
In no event, however, may the tot
made plus the total number Af years during which tax increit
exceed 27 years.

The bill authorizes” expendltures for project costs that are incurres
number two in the vilfage of Ashwaubenon to be made for not more than five years
after the date on wHich the village board adopted a resolution amending the project

41 number of years during<hich expenditures are |
ents are allocated

in TID |

plan in a way that added territory to the district. Under the bill, such expenditures |}

may be madethrough July 30, 2001.
For fufther information see the local fiscal estimate, which will be printed as
an appe /xgx to this bill.

?Jp’eople of the state of Wisconsin, represented in senate and assembly, do

enact as follows o

W (3? VILLAGE OF ASHWAUBENON TAX INCREMENTAL DISTRICT NUMBER TWO.
Notwithstanding section 66.46 (4) (h) 1. and 2. of the statugs, expenditures for project
costs for tax incremental district number two in the village of Ashwaubenon may be
made for not more than 5 years after the date on which the village board adopted a

resolution amending the project plan in a way that modified the district’s boundaries

e,
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ASSEMBLY BILL 224 SECTION 1
1 by adding territory to the district. Expenditures for tax incremental district number
4
2 two in the village of Ashwaubenon may be made through July 30, 2001. ’
3 (END)
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This note is meant to alert you that it is possible that a Wisconsin court would find
that this legislation is a “private or local bill” that, under art. IV, sec. 18, of the
Wisconsin Constitution, must be enacted as single-subject legislation. 1If so, this
legislation cannot validly be enacted as part of the state budget bill because the budget
bill clearly encompasses more than one subJect

Under Milwaukee Brewers Baseball Club v. Wisconsin Dept of Health ecnd Social
Services, 130 Wis. 2d 79, 115 (1986), “a legislative provision which is specific to any
person, place or thing is a private or local law within the meaning of art. IV, sec. 18,
unless: 1) the general subject matter of the provision relates to a state responsibility
of statewide dimension; and 2) its enactment will have direct and immediate effect on
a specific statew1de concern or interest”. This proposal is applicable only to the Village

of Bivnampwoud, Ashwawbenon

Because it is difficult to predict the potential for and outcome of any court action on
this proposal, should it be enacted as part of the budget, you may wish to consider
introducing this proposal as a separate bill.

Marc E. Shovers

Senior Legislative Attorney

Phone: (608) 266-0129

E—mail: Marc.Shovers@legis.state.wi.us
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June 21, 1999

This note is meant to alert you that it is possible that a Wisconsin court would find
that this legislation is a “private or local bill” that, under art. IV, sec. 18, of the
Wisconsin Constitution, must be enacted as single-subject legislation. If so, this
legislation cannot validly be enacted as part of the state budget bill because the budget
bill clearly encompasses more than one subject.

Under Milwaukee Brewers Baseball Club v. Wisconsin Dept. of Health and Social
Services, 130 Wis. 2d 79, 115 (1986), “a legislative provision which is specific to any
person, place or thing is a private or local law within the meaning of art. IV, sec. 18,
unless: 1) the general subject matter of the provision relates to a state responsibility
of statewide dimension; and 2) its enactment will have direct and immediate effect on
a specific statewide concern or interest”. This proposal is applicable only to the Village

of Ashwaubenon.

Because it is difficult to predict the potential for and outcome of any court action on
this proposal, should it be enacted as part of the budget, you may wish to consider
introducing this proposal as a separate bill.

Marc E. Shovers

Senior Legislalive Attorney

Phone: (608) 266-0129
E-mail: Marc.Shovers@legis.state.wi.us



L

B~ W

[V}

State of Wisconsin

1999 - 2000 LEGISLATURE LRBb0698/1
MES:cmh:km

ARC......Sande — Am. # 5, Extend expenditure period for tax incremental
district # 2 in Village of Ashwaubenon

FoR 1999-01 BUDGET — NoT READY FOR INTRODUCTION

CAUCUS AMENDMENT
TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 1999 ASSEMBLY BILL 133

At the locations indicated, amend the substitute amendment as follows:

1. Page 1567, line 21: after that line insert:

“(7g) VILLAGE OF ASHWAUBENON TAX INCREMENTAL DISTRICT NUMBER TWO.
Notwithstanding section 66.46 (4) (h) 1. and 2. of the statutes, expenditures for
project costs for tax incremental district number two in the village of Ashwaubenon
may be made for not more than 5 years after the date on which the village board
adopted a resolution amending the project plan in a way that modified the district’s

boundaries by adding territory to the district. Expenditures for tax incremental
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district number two in the village of Ashwaubenon may be made through July 30,
2001.”.

(END)



